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Independent Auditor’s Report
To the Members of Satyawatche Greeneries Private Limited
Report on the Financial Statements

L. We have audited the accompanying financial statements of Satyawarche Greeneries Private
Limited, {"the Company™), which comprse the Balance Sheet as at 31 March 2018, the
statement of Profit and Loss, the Cash Flow Statement for the year then ended, and 2
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
2. The Company’s Board ef Directors 1s responsible for the marrers stated in Section 134(5)
of the Companies Aet, 2013 (“the Aet”) wath respect to the preparation of these financial
statements, that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally
accepted 1a India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act; safeguarding the assets of the Company; preventing and
deteening frauds and other irrcgulanties; selecuon and application of appropriate
accounting pul_u:les; making judgments and estmates that are reasonable and prudent; and
design, implementaton and maintenance of adequate internal financial cantrals, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give
a true and far view and are free from material misstatement, whether due to fraud or error,
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Auditor's Responsibility

3

Our responsibility is to express an opinion on these financial statements based on our
audit,

We have taken into account the provisions of the Act, the accounting and auditng
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards of Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from marerial misstatement.

An audit involves performing procedures to obtain andit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the nsks of marterial misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial controls relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are approproate 1o the circumstances, An audit also includes evaluating the appropriatencss
of accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the financial
statements,

We believe that the audit evidence we have ohbrained is sufficient and appropriate (o
provide a basis for our audit opinion on the financial statements,

Opinion

8,

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Aet in the
manner 5o required and give a true and fair view 1n conformity with the accounting
principles gencrally accepted in India, of the state of affairs of the Company as at 31 March
2018, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

0.

1o

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in rerms of Section 143(11) of the Act, we give in the
Annexure A, astatement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by Sectuon 143(3) of the Act, we report
that:

4. we have sought and obtaned all the informarion and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b in our opimon, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢. the financial statements dealt with by this report are in agreement with the books of
account;

d. in our opion, the aforesaid financial statements comply with the Accounting
Standards specified under Sccdon 133 of the Act, read with Rule 7 of the Companies
{~Accounts) Rules, 2014 (as amended);




Walker Chandiok & Co LLP

e.

on the basis of written representations received from the direetors as on 31 March
2018 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2018 from being appomnted as a director in terms of
Section 164(2) of the Act; and

we have also audited the internal financial controls over financial reportng (IFCoFR)
of the Company as of 31 March 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date and our report dated 12
May 2018 as per Annexure B expressing our unmaodified opinion on adequacy and
operative effectiveness of internal controls over financial reporting; and

with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

L the Company does not have any pending litigations which would impact irs financial
position;

t. the Company did not have any long-term contracts ncluding denvanves contract
for which there were any material foreseeable losses;

ui.  there were no amounts which were required to be transferred 1o the Investor
Education and Protection Fund by the Company; and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank
notes were applicable for the period from 8 November 2016 to 30 December 2016
which are not relevant 1o these financial statements. Hence, reporting under this
clause is nat applicable,

vo Wl

For Walker Chandiok é Co LLP
Chartered Accountants

Firm Registration No.: O1076N /N500013

= (G056E

Plice; Kolkata
Diate: 12 May 2018

Chartered Accountants
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Annexure A to the Independent Auditor’s Report of even date to the members of
Satyawatche Greeneries Private Limited, on the financial statements for the year ended
31 Masch 2018

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
fnancial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the normal
course of audit, we report that

W (a

(b)

(e)

(11}

(iv)

(v)

#11
(¥1)

(vil) (a)

Chartered Accountants

The Company has mamtained proper records showing full particulars, including

guanttative details and situation of fived assets.

The Company has a regular program of physical venfication of its fixed assets under which

fixed assets are verified in a phased manner over a period of three years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
asscts, No material discrepancies were noticed on such venficauon.

The title deeds of all the immovable properties (which are included under the head “fixed

assets”) are held in the name of the Company.

The management has conducted physical venficanon of inventory at reasonable intervals
during the year and no material discrepancies between physical inventory and book records
were noticed on physical venficanon.

The Company has granted unsecured loan to a company covered in the register maintamned
under Section 189 of the Act; and with respect to the same;

(#) 10 our opinion the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the Company’s interest,

(b} the schedule of repayment of principal and payment of interest has been stipulated
and the repayment//receipts of the prncipal amount and the interest are regular,

(e} there is no overdue amount in respect of loans granted to such company,

According to the information and explanations given to us and on the basis of our
examunation of the records of the Company, the Company has not undertaken any
transaction in respect of loans, guarantees and secunty covered under section 185 of the
Act. In our opinion, the Company has not undertaken any transaction in respect of
investments, puarantees and seeurity covered under section 186 of the Act. Further, in our
opinion, the Company has complied with the provisions of section 186 of the act in respect
of loans given,

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable

To the best of our knowledge and belicf, the Central Government has not specified
mamtenance of cost records under sub-section {1) of Section 148 of the Act, in respect of
Company’s services. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.

The Company 1s regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income tax, sales-tax, service tax, duty of customs, duty of
exaise, value added tax, cess and other matenial statutory dues, as applicable, with the
appropriate authonties. Further, no undisputed amount payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they
become payable.
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Annexure A to the Independent Auditors’ Report of even date to the members of

Satyawatche Greeneries Private Limited, on the financial statements for the year ended
31 March 2018

Chartered Accountants

(vil)

g
LX)

(%)

o
Ly

(xuj

(i)

(x1v)

%)

(xvi)

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs,

duty of excise and value added tax that have not been deposited with the appropriate
autharities on account of any dispute

"The Company has not defaulted in repayment of loans or horrowings to any bank. The
Company has no loans or borrowings payable to a financial institution or government and
no dues payable to debenture-holders during the year,

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments) and did not have any term loans outstanding during the year.
Accordingly, the provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the company by its officers or employees has been
noticed or reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly,
the provisions of clause 3{xi) of the Order are not applicable.

In our opimon, the Company is not a Nidhi Company, Accordingly, the provisions of
clause 3(xii) of the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188
of the Act, where applicable, and the requisite details have been disclosed in the financial
staternents, as required by the applicable accounting standards. Further, in our opiion,
the Company is not required to constitute audit commuttes under Section 177 of the Act

During the year, the Company has not made any preferential allotment or prvate
placement of shares or fully or pacdy convertible debentures,

[ eur apinion, the Company has not entered into any nen-cash transactions with directors
or petsons connected with them covered under section 192 of the Act,

The Company is not required to be regastered under section 45-TA of the Reserve Bank of
India Act, 1934,

Wottar t piot L v il
For Walker Chandiok & Co LLP

Chartered Accountants
Firm Registration No. B010765N /N300013

Place: Kolkata
Date: 12 May 2018
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6.

Vinexure B ow the lndependent Auditor's Report of even date 1o the members of Satvawatche
Grrecnwenies Private Linited, on the financial statements for the vear ended 31 March 2018

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act™)

In conjunction with our audit of the financial statements of Satyawatche Greeneries Private Limired (“the
Company™) as of and for the year ended 31 Mareh 2018, we have audited the internal financial controls
ower financial reporting (“IFCoFR™) of the Company as of that date,

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
consudering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Aecountants of India (“TCATL”). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the Company’s business, including adherence to Company's policies, the safeguarding of irs
asscts, the prevention and detection of frauds and errors, the accuracy and completeness of the accountung
records, and the timely preparation of reliable finaneial information, as required under the Act,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, 1ssued by the ICAI and deemed to be preseribed
under scction 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the TCAL “Those Standards and the Guidance Note require that we comply with ethical
requiremients and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated ckfectvely in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effecuveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
asscssing the nisk that a material weakness exists, and testing and evaluatng the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropoate to provide a basis for our
audit opinion on the Company's IFCaFR.

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and faicly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accountng principles, and that receipts and expenditures of the company are being made
only m accordance with authorisations of management and directors of the company, and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effeet on the financial stalements.
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Annexure B w the Independent Auditor's Report of even date o the members of Satvawatche
Lreeneries Private Limited, on the financial statements for the vear ended 31 March 2018

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFColR 1o future periods are subject to the risk that
IFCol'R may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

8. In ouropimon, the Company has, in all material respects, adequate internal financial controls over financial
seportung and such internal financial controls over financial feporting were operating effectively as ar 31
March 2018, based on the internal control over financial reporting critenia established by the Company
constdering the essential components of internal control stated in the Guidance Note issued by the ICAL

el
I"or Walker Chandiok & Co LLP
Chartered Aecountants

ion Now ONLOT6N /N500013

Place: Kolkata
Dare: 12 May 2018

Chartared Accountamts
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Satyawatche Greeneries Private Limited
Balance sheet as at 31 March 2018
(All amounts in ¥, unless specified otherarise)

As at As at
MNotes 31 March 2018 31 March 2017
EQUITY AND LIABILITIES
Sharcholders' funds
Share capital 4 26,100,000 26,100,000
Reserves and surplus 5 3,130,569 1,772,143
29,230,569 2T 872,143
Current liabilitics
Short-term borrowings [ 49 372 048 56,910,580
Chther current liabilides 7 563,675 BEB, 352
49935723 57,798,932
Total 79,166,292 85,671,075
ASSETS
MNon-current assets
Property, plant and equipment - angible asscrs ] 7,593,518
- 71,593,518
Long-term loans and advances 9 124,030 233,582
124,030 7827100
Current assets
Inventorics 10 T3.998.621 73,796,771
Cash and cash equivalents 1 1,212,347 195 810
Short-term loans and advances 12 3,831,204 3,850,984
Other current assets 13 - 410
79,042,202 77,543,975
Total 79,166,292 85,671,075
Notes 1 - 24 form an integral part of these finandial statements,
'\I'his it the balance sheet referred 1o ilu:jm:r report of even date,
For Walker Chandiok & Co LLP For and on behalf of the board of directors
& Ac Satyawatche Greeneries Private Limi
,t.umu‘hﬁ— U Mot b
pe Sumit Kumar Mallawat Rajiv Kaicker
Partner Dhrector Director
Kolkata Kolkat
12 May 2018 12 May 2018



Satyawatche Greeneries Private Limited
Statement of profit and loss for the year ended 31 March 2018
(Al amounts in T, unless specified otherwize)

Year ended Year ended
MNotes 31 March 2018 31 March 2017
Revenue
Revenue from operations 14 99,163,877 116,697 437
Other income 15 566,865 170,460
Total revenue 99,730,742 116,867,897
Expenscs
Purchase of traded goads (cotton bales) 03,101,043 136,512,924
Changes in inventories of stock-in-teade 16 (201,350) (43,847,944)
Fmance costs 17 3,508,065 2.779.393
Oither expenses 13 1,358,158 1443716
Total expenscs 97,766,316 116,888,089
Profit/ (loss) before tax 1,964,426 {20,192)
Tax expense
Current tax G006, 000 .
Tax for carlier pears - (42,766)
606,000 (42,766)
Profit for the year 1,358,426 22,574
Earnings per equity share of T10 each (EPS) 1%
Basic 135.84 2.26
Dilured 0.52 001

Notes 1 - 24 form an sntegral part of these financial statements.

This is the statement of profit and loss referred to in our report of even date,

(dhar tidiene L. toLid

For Walker Chandiok & Co LLP For and on behalf of the board of direcrors

C tants Saryawatche Greeneries Private Limited
per Sumit Kumar Mallawar

Partner Dhrector

Kolkara Kolkara

12 May 2018 12 May 2018



Satyawatche Greeneries Private Limited
Cash flow statement for the year ended 31 March 2018
(Al amounts i ¥, unless atherwise seared)

Year ended Year ended
31 March 2018 31 March 2017
A, Cash flow from operating activities
Profit/{loss) before tax 1,964 426 (20,192)
Adpustment for
Dividend income - (29.752)
[nterest income on fixed deposits/loans (355,315) (1,746)
Inreeese on income tax refund (11,550) {3.244)
Logs on sale of freehold land 623918 -
Profit on sale of investment - {133,718)
Interest expenses 3508965 2,779,393
Operating profit before working capital changes 5,530,444 2,588,741
Adjustments for movement in working capital
Increase in long-term loans and advances o7 1,774
{Increase)/ decrease in short-term loans and advances 19,690 (2,280,098
Increase i mventories (201,850) (43,B47,944)
Increase in other cuseent assers - (1,520
Decreage in other current Labiliies (158,832} (233411}
Cash generated from/ (used in) operating activities 5,188,480 (43,776,006)
Income tax paid (net of refunds) (483,926 (713,558
Net cash generated from/(used in) operating activitics {A) 4,704,554 (43,849,564)
B. Cash flow from investing activities
Sale of fixed agzets 6, 69,600 -
Purchase of investments = (28,500,000
Zale of investments = 29660409
Interest received on fixed deposits/loans 555,725 1,774
Net cash generated from investing activities (B) 7,525,325 1,162,183
C. Cash flow from financing activities
Proceeds from/ (repayment of) short-term boreowings (net) (7.538,532) 35,884,623
[nterest paid {3.674,810) (2,214,156)
MNet cash generated from/(used in) financing activities (C) (11,213,342) 33,670,467
Met increase /(decreasc) in cash & cash equivalents 1,016,537 (9,016,914
Cash and cash equivalents as at beginning of the year 195,810 9,212,724
Cash and cash equivalents as at end of the year 1,212,347 195,810

This is the cash flow statement referred to in or report of even date.

ﬁbﬂmwm wf

For Walker Chandiok & Co LLP For and on behalf of the directors
Satyawatche Greeneries Private Limited

&Mmqﬁ- U Ma\lasol :

Sumit Kumar Mallawai Rajiv Kaicker
Diirector Dhrecror
Kolkara Kolkara

12 May 2018 12 May 2018



Satyawatche Greeneries Private Limited

Summary of significant accounting policies and other explanatory information
(All amounts in ¥, unless specified otherwise)

L

Background

Satyawatche Greeneries Private Limited (“the Company”) is a private limited company domiciled in India
and registered under the provisions of the Companies Act, 1956. The Company is a subsidiary of Kiran
Vyapar Limited and is engaged in the business of trading in commodities.

Basis of preparation of financial statements

The financial statements are prepared under the historical cost convention in accordance with generally
accepted accounting principles in India ("Indian GAAP") and comply in all material respects with the
mandatory Accounting Standards (“AS”) prescribed under Section 133 of the Companies Act, 2013 (“the
Act”) read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended), and with the relevant
provisions of the Act, pronouncements of the Tnstitute of Chartered Accountants of India (“ICAT”). The
financial statements have been prepared on an accrual basis. The accounting policies applied by the
Company are consistent with those used in the prior period.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in Schedule 11 to the Act. Based on the nature of the work, the
Company has ascertained its operating cycle as up to twelve months for the purpose of eurrent and non-
current classification of assets and liabilities,

Significant accounting policies

{(a) Use of estimates
The preparation of the financial statements in conformity with Indian GAAP requires management to
make estimates and assumptions that affect the reported balances of assets and liabilities and
disclosures relating to contingent assets and liabilities as at the date of the financial statements and
reported amounts of income and expenses during the period, Examples of such estimates include
provisions for doubtful loans and advances, income taxes, classification of assets and liabilities into
current and non-current and the useful lives of property, plant and equipment.

Although these estimates are based upon management’s best knowledge of current events and actions,
actual results could differ from these estimates. Any revision to accounting estimates is recognized
prospectively in the current and future periods.

(b) Property, plant and equipment — tangible assets
Property, plant and equipment (‘PPE’) are stated at cost, net of accumulated depreciation and
impairment, if any. The cost of an assct comprises its purchase price and any cost directly ateributable
for bringing the asset to its working condition and location for its intended use. Subsequent
expenditures, if any, related to an item of PPE are added to its book value only if they increase the
future benefits from existing asset beyond its previously assessed standard of performance.

{c) Depreciation

Depreciation on PPE is provided on written down value method over the useful lives of assets prescrbed
under Schedule IT of the Act, In respect of additions, depreciation is provided on pro-rata basis from the
date of acquisition/installation.



Satyawatche Greeneries Private Limited

Summary of significant accounting policies and other explanatory information
(All amounts 1n ¥, unless specified otherwise)

(d)

(c)

(f)

(g)

(h)

(i)

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount of the asset. If
such recoverable amount of the asset or the recoverable amount of the cash generating unit to which
the asset belongs is less than s carrving amount, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognized in the statement of profit
and loss. If at the balance sheet date there is an indication that a previously assessed impairment loss
no longer exists then the recoverable amount is reassessed and the asset is reflected at the recoverable
amount subject to a maximum of depreciated histoneal cost.

Investments

Investments that are readily realizable and intended to be held for not more than a year are classified
as current investments, All other investments are classified as long-term investments. Current
investments are carried at lower of cost and fair value determined on an individual investment basis,
Long-term investments are carned at cost, Provision for dimmution in value is made to TECOEMIZE 4

decline other than temporary in the value of the long-retm investments,

Inventories

Inventories of traded goods are carmied at lower of cost and fair value.

Revenue recognition
Revenue is recognised ro the extent that it is probable that economic benefits will flow to the € ‘ompany
and the revenue can be reliably estimated and collectability is reasonably assured.

* Revenue from sale of goods is recognized on passing of title of the goods. Sales are exclusive of
taxes and trade discounts, where applicable.

* Profit/Loss on sale of investments is recognized on sale/redemption of respecuve investments,

* Interestincome is recognized on time proportion basis taking into account the amount outstanding
and the rate applicable.

* Dividend income is recognized when the Company’s right to receive dividend is established.

® Revenue from rental services is recognized on accrual basis at the time when services are rendered
as per terms of respective agreement,

Leases

Leases of assets under which significant risks and rewards of ownership are effectively retained by the
lessor are classified as Operating Leases, Lease pavments under an operating lease are recognized as
expense in the Statement of profit and loss on a straight line basis over the lease term.

Tax expense

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 (“IT Act™). The
Company accounts for tax credit in respect of Minimum Alternare Tax (“MAT?™) in situations where




Satyawatche Greeneries Private Limited

Summary of significant accounting policies and other explanatory information
(All amounts in ¥, unless specified otherwise)

(1)

(i)

the MAT payable is higher than tax payable under normal provisions of the I'T Act and where there is
a reasonable certainty of adjusting such credit in future years. The credit so availed 1s adjusted in future
years when the tax under normal provisions is higher than MAT payable to the extent of the said
difference.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income for the period and reversal of tming differences of carlier periods. Deferred tax is measured
based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date.
Deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient
furure taxable income will be available against which such deferred tax assets can be realized. In
situations where the Company has unabsorbed depreciation or carry forward tax losses, all deferred
tax assets arc recognized only if there is a virtual certainty supported by convincing evidence that they
can be realized against future taxable profits,

Unrecognized deferred tax assets of earlier years are re-assessed and recognized to the extent that it
has become reasonably certain or virtually certain, as the case may be that future taxable income will
be available against which such deferred tax assets can be realized. The carrying amount of deferred
tax assets are reviewed at each balance sheet date.

The Company writes-down the carrying amount of a deferred tax asset to the extent that it is no longer
reasonably certain or virmally certain, as the ease may be, that sufficient future taxable income will be
available against which deferred tax asset can be realized. Any such write-down is reversed to the extent
that it becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available,

Provisions, Contingent liabilities and Contingent Assets

a A provision is recognized when there is a present obligation as a result of a past event and it is
probable that an outflow of resources will be required to settle the obligation and in respect of
which reliable estimate can be made. Provisions are reviewed at each balance sheet date and
adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources would be required to settle the obligation, the provision is reversed.

b. A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation but probably will not require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which the likelihood on outflow of resources is
remote, no provision or disclosure 1s made.

c. Contingent assets are not recognized in the financial statements. However, contingent assets
are assessed continually and if it is virtually certain that an inflow of economic benefits will arise,
the asset and related income are recognized in the period in which the change occurs.

Transactions in foreign currency

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and foreign currency at the date of
the transaction. Foreign currency monetary items are reported using the year-end rates. Non-monetary
items which are carried in terms of historical cost denominated in foreign currency are reported using
the exchange rate at the date of the transaction.

V



Satyawatche Greeneries Private Limited

Summary of significant accounting policies and other explanatory information
(All amounts in ¥, unless specified otherwise)

Exchange differences arising on the settlement of monetary items or on reporting monetary items of
Company at rates different from those at which they were initially recorded during the year, or reported
in previous financial statements, are recognized as income or as expenses in the year in which they
arise.

(k) Borrowing costs

M

Interest on borrowing is recognized on a time proportion basis taking into account the amount
outstanding and the rate applicable on the borrowing, Ancillary expenditure incurred in connection
with the arrangement of borrowings is amortized over the tenure of the respective borrowings. An
unamortized borrowing cost remaining, if any, is fully expensed off as and when the related bottowing
15 prepaid /cancelled.

Cash and cash equivalents

Cash and cash equivalents comprise cash and deposit with banks. The Company considers all highly
liquid investments at the time of purchase with a remaining maturity of three months or less and that
are readily convertible to known amounts of cash to be cash equivalents,

{m)Earnings per equity share

Basic earnings per equity share are calculated by dividing the net profit for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year. For
the purposes of diluted earnings per equity share, the net profit or loss for the year attributable to
equity sharcholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

V.



Satyawatche Greencries Private Limited
Summary of significant accounting policies and other explanatory infrmation

(Al

4

—

k)

€)

m B, unless specified otherwise)
As at Az at
3 March 2048 31 March 2017
Number Amount Number Amount

Share capital
Authorized share capital

Equary shares of ¥ 10 cach 1000, D0 1,600,000 100,000 1000000

Peefererice Shares of 100 each 2001, 00K} 20,000,000 290,000 20,000,000

e oo

Issued, subscribed und fully paid up

Egquity sharvs of ¥ 10 each 10,000 100,000 10,000 T, DN

Hon Cumalatve Pamerpatmg Compulsorily Convertible Prefermee

Shares of T 100 wach LN 205,000, 0K 260000 2,00, 041

= — A
T ——

Recanciliation of share capieal Mumber Amount Mumk Amount
Equity Shares

Balance ar the bepnning of the year 10,000 pIEIREL Y] TELIKR TRk NS

Balance ar the end of the VEAr 10,04} R0, 000 10,000 104,000
Preference Shares

Balanes at the beginneng of the vear 260,000 26,000,000 260,000 216,000,000

Balance at the end of the year 260,000 26, 000, (00 260, 000 26,000,000
Terms and rights arached
Equity Shares

The Company has only one class of squity shares havig a par valoe of ¥ 10 pet share and confer smilar nght &5 0 dividend and voting. In the event of
bquicdation o the Company, the holders of the equity shares will be entided 10 recemve remamneng assets of the company, after disrsbution of all preferential
amounts. The distribution will be in proporten to the number of equity shares held by the shareholdess,

Preference Shares

The Comgany has only ome class of Non-eumulitive partcepating compubsonly conveetible prefesence shanes of fece valoe of ¥ 100 per share The
preference share carry o peeferental aght o receive doadend of 5% m case of paymerits of dondend o equity share holders end thall stand sceessed 1o the
ware of dividend paad o0 equity share holder subject to 2 maximum of 12%. The Preferential shases shall be compulsorily convertible as par within 200 years
from the date of allotmen: besng 19 September 2003 or earher oo such date a8 oy be fived by the Board of Direcnors, after grving not kess than one month

nor ente,

'T'h; Prefecence shares shall have, oa winding up, a preferental nght 1o the eepayenent of capial pad wp there on o peeference oo the equiny shase, but shall
nodt have any such oght o pasieipate in the sueples, if remaining, afier papment of eatre capital,

Sharcholding panern As at As ar
Sharehaldors holding more than 5% of the shares 3 March 2018 3 March 2017
MNumber % Mumber %
Equity shares of ¥10 cach
Mr Shreeyash Bangar 3,000 5004 3,000 50%%
Mr. Yogrsh Banguae 4508 L 5 (0 S0¢
5,590 100% 10,004 100%
Preference shares of T100 cach
HKiran Vyapar Limited (Holding Comgany) 601,00 TP 250,000 100
260,000 100%4 260,46 100
As a As ar
31 March 2018 31 March 2017
Reserves and surplas
Surplus in the Statement of profit and loss
Balarce a1 the beginneng of the yeas 1,772,143 1,749,560
Add : Peofit for the vear 1,358,420 22574

Balance as the end of the vear 3,130,569 :,mgu



Satyawaiche Greeneries Private Limited

Summary of significant accounting policies and other explanatory information
(Al amounts in ¥, unless specified otherwise)

As at As at
31 March 2018 31 March 2017
6 Short-term borrowings
From a bank (secured) 49372 048 49,910,580
From a related party (unsecured) - 7,000,000
49,372,048 56,910,580

Loan from a bank is secured by way of hypothecation of inventories (cotton bales). The loan carries interest (@ 9.75% p.a. The tenure
of the loan is % months.

Loan from a related party is repayable on demand, It carries interest @ 9.75% p.a.

7 Other current Habilities

Imterest accrued and due on borrowings 410,675 576,520
Statutory dues 17,888 37,100
Liability for expenses 135,112 274,732

563,675 888,352

This ghace-bas been intentivwally feff blank
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Satyawatche Greeneries Privare Limited
Summary of significant accounting policies and other explanatory information
[All amounts in %, unless specified otherwise)

As art As at
31 March 2018 31 March 2017
9 Long term loans and advances
(U nsecrred considered pood, wnlesr otheraice stated)
Security deposits 24,554 23,582
Advanee tax (net of provisions) 99,476 210,000
124,030 233,582
- — == =
10 Inventories
fualioed af fower of cost ar met reainable vl
Stock-in-trade (cotton bales) 73,998,621 73,796,771
73,998,621 73,796,711
11 Cash and cash equivalents
Cash on hand 10,456 12,975
Balances with banks
- i CUTTEnt ACCoUnts 1,201,891 175,835
1,212,347 195,810
12 Short-term loans and advances
{Uniecred considered good, smfers othermise e
Inpur tax credit (GST/VAT) 3,766,990 3,725,034
Adwvances recaverable in cash or in kind - 63,546
Prepaid expenses 64,304 60,404
_ahsal,zw 3,850,984

13 Other current assets

Interest accrued on fixed deposits -

410

410

This space has been intentionally foft blani



Satyawatche Greeneries Privare Limited
Summary of significant sccounting policies and other explanatory information
{All amounts m ¥, unless specified otherwise)
Year ended Year ended
31 March 2018 31 March 2017

4 Bevenue from operations

Sale of traded goods 99,163,877 116,697,437
99,163,877 116,697,437

15 Other income

Enterest incoms on deposnts 562 1,746
Imperest om meoeme tax refund 11,550 5,244
Dividend meome on current investments - 29,752
Profit on sake of current svestments - 133,718
Interest on boan 554,753 .
2 I
16 Change in inventories of stock-in-trade
Inventnnes at the beginning of the year T3T96,771 24 948,827
Inventones at the end of the year 73,998,621 73,796,771

’Elﬂ sﬂﬁ?.ﬂﬂ

17 Finance costs

Interest expenses 3,508,565 2,779,393
3,508,965 2,779,393

18 Oreher expenses

Rent and electncy 17,207 16,804
Rates and taxes [ 6,250
Bank chagpes E 17,372
Lepal and peofessional expenses 412363 H06,9501
Secunty charges 126,000 220,640
Filing fees 9,000 lon4
Unloading charges 24007 41,7940
Brokerayge and compmission 176 42,458
ieneral expenscs amn7 129,308
Travedling Expenses 22857 -
Insuranee Charges 10,763
Liss on sale of frechold band 523918
Auduors remuneranca
Statutory audit 53,55 51,750
Tax audhs 17,700 17,250
ﬂlhﬂ !ﬁag‘!lﬁ
19 Eaming per equiry share
Net profit after tax foe the year 1,358 424 22574
Wesghted average number of equity shares 10,000 10,000
Basic eamings per share 13584 225
Weighted average number of potential equity shares on 2400000 2400000
accoaint of Preference Shares
Weigheed avesage aumber of shares outstandang for diluted 2,610,000 2,610,000
EPs
Dhduted exrmings per share .52 0

20 As per tequarement of Accounting Standard (AS) 17, Segment Reporting!, no disclosures are required to be made
since the Company's activities consists of a single scgment of 'trading actvites’



Satymwurche Greeneries Private Limited

Bummary of signdfican sccounting palicies and other explanatory information

(Al amounts u ¥, unless sperifed otherwise]
2 Helated party tischosures

a)  Names of related parties and description of relaticnship

|Relatonshap Name of the relaied party
Halding company Kemn Vyapar Limited
Fanberprises over which parent company has sqgnificant mPuence cs Navpyou dity Management Services Limsed
comsrnl
Placs Limnired
Maharwg Shree Umaid Mills Lirsited
The Kishoee Trading Company Limited
Enterprises oves which key manaperial personnel (MP/relative of M B Commereubs Co Limited
KAP have signaficans wfloence or coneol
Fellow subsdsaries Samay |ndustries Limsied
Shree Krishns Agency Linsted
by Transsctions with refated parties
Mature of Transactions Year ended Year ended
31 March 218 31 March 2017
M B Commescinls Co Limited el | 9,1te
Sheee Krwhna Agency Lamited B Th82
Lrofesniml chagges
Maviyan Commadiny Mansgement Serrices Limsted 4x2502 AT5. 0
S0, 50000 30,7 HL000
Firan Vyapar Lirited FE, T 000 19,000 £
Sheee Knshna Agenscy Lamsed 2,400,000 12,200,000
The Kashore Trading Compary Limined 200,000, 441,500,000
Placid Linsited 2B 50N, 001
Laans tepusl
Plackd Lemized 50,3060 EHHY 30,7 M0
Kiran Vyapar Limated 233,700 0K 1.2 M3, D0H]
Shrre Krishas Agency Limired 2 400,004 12 2041 1M
The Bf.dlm'l‘u.diq; Company Limated 200,004, 000 40,300,000
Laans proen oo
Placil Limeed 28,500,000
Placid Eirsited 542,126 &T019
Kiran Viager Limited 435,710 185,756
Shree Keishna Agency Lenied 3015 18,563
The Kaslhiore Trading Company Limitcd 06T 152,205
Lnzerest copepred
Placid Lamused 354,753
dales
Maharss Shree Umand Mol Limniced 163 ATT 116,607 437
Heimbusssmens of expenses
Mabaraja Sheee Umnaad Mills Lanaed £3,143 193,592
Samay Industnics Limsed W5
Sttty charecs
Mavipon Commodity Management Services Limated | 26 000 220,64




Satyawaiche Greencries Privare Limited
Summary of significant sccounting policies and other explanatory infarmation
(All amausts in ¥, unless speeified othersise)

(4] Balances with related parties at yeas end

Particulars As at A
31 Masrch 2018 31 March 2017

e coud pavables

Naviyodi Comemndiry Mansagement Services Lisnibed 12 R5,580

Maharaja Shree Umaid Mills Lirsited - 127,652

Kirun Vyagas Lamated {includmy moeress due} - 7142025

3 There are 1o eeported Micro, Small and SMedisn Enterprises as defned m the Miceo, Senall and Mednsm Enterprses Dieviehopment Aoy, 2005
1 whom the company owes any amounis,

L] Previcms year's amount kave been eegroaped, rearmugred o confirm w the chssification of the cureens year, wherever comswdered pecessary.

This w the summary of significant atcounting pobeies and other explanatory informabon referred i our repon of even date.

I Fot and on behalf of the directors

£ Satyawarche Greeneries Privase Limited
,Q.Uuu‘a- ltw Majascit \

per V. Sumit Kumar Mallawat Rajiv

Partnes Direcios Dhrecioe

Kalksia Knllata

12 May 2008 12 May 2008



